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The largest number of price increases
happened on June 10t with

42,825 out of 182,387 products

O Memory revenue up over 80% QoQ in 1Q26

o Global smartphone shipments expected to
shrink 12.2% this year

O Al-capable PCs account for 44% of all units in US

Memory shortages defined June's European
channel landscape.

DRAM and NAND prices pushed over 80% QoQ in Q1,
lifting memory's share of semiconductor revenue to
double its historical average and triggering cascading
price increases across smartphones, PCs, and storage.
Enterprise SSD contract prices surged approximately
80%, while smartphone ASPs reached an all-time high
of £423.80. The supply squeeze forced a predicted
12.2% contraction in global smartphone shipments for
2026 and squeezed display vendor margins despite
modest unit growth.

Al infrastructure spending accelerated sharply.
Broadcom's Al semiconductor revenue reached £8.1bn
in Q2 (up 143% YoY) with production of chips for
OpenAl scheduled late 2026. Amazon's Graviton5 CPU
became generally available in June, delivering 25%
faster performance than its predecessor for agentic
workloads.

Al-capable PCs accounted for 44% of all units shipped
in Q1. Network security eclipsed £5.3bn in 1Q, with
SASE posting 21% growth as agentic Al raised the value
of cloud-based policy platforms.
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This monthly IT Market Alert from KnowledgeBus
provides procurement and IT professionals with
timely market intelligence, pricing trends, and supply
chain insights across the global IT market.

Our goal is to equip organisations with the insight
and data needed to make informed IT procurement
decisions - helping teams deliver value, transparency,
and stronger governance across their technology
purchasing.

Drawing on live market data, real-time pricing
analysis, and benchmarking insights from the
KnowledgeBus platform, this report supports
informed procurement decisions across organisations
in both the public and private sectors. It helps teams
identify hidden inefficiencies in the IT supply chain,
benchmark pricing, secure value for money, and
maintain transparency in a rapidly evolving
technology market.

The current IT supply chain environment is
experiencing unprecedented volatility. Component
shortages, surging demand for Al infrastructure, and
memory supply constraints are driving rapid price
increases and stock allocation pressures across the
market.

For organisations planning IT purchases, delayed
decision-making can significantly impact budgets and
project timelines. Prices submitted during traditional
procurement or tender processes may already be
outdated by the time awards are completed.

Maintaining both speed and informed procurement
decision-making has never been more critical.

This report highlights the market forces shaping IT procurement decisions for organisations in 2026.

Severe IT Stock Constraints & Rapid Price Escalation

Procurement teams must act quickly
while remaining fully compliant.
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Exchange rate

The euro slid 2.3% against the dollar in June, closing at 1.1383 after
opening the month at 1.1646. EUR/USD hit a monthly low of 1.134 on
24 June - its weakest level since March - following an early high of
1.1649 on 2 June, before central bank decisions reshaped rate
expectations. Against sterling the euro weakened more modestly,
falling 0.6% from 0.8649 to 0.8597; the pair touched 0.8665 on 19 June
before drifting lower to close at its monthly nadir on 1 July.

Diverging monetary policy drove the moves. The ECB raised its deposit
facility rate by 25 basis points to 2.25% on 11 June. The Federal
Reserve, by contrast, held the federal funds rate at 3.5%-3.75% on 17

June. The Bank of England maintained Bank Rate at 3.75% on 18 June,
though two of nine MPC members voted for a 25 basis point increase.
That's a hawkish signal that limited sterling's losses against the euro.
European distributors sourcing dollar-denominated inventory faced a
2.3% reduction in euro purchasing power by month-end, raising landed
costs for US-origin components and finished goods priced in dollars.
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Phones and Tablets

Global smartphone shipments are forecast to contract 12.2% to 1,093m units in 2026, driven by a

memory crisis that pushed DRAM and NAND prices up over 80% QoQ in Q1. Average selling prices
reached an all-time high of £423.80, a 21% jump from 2025. GenAl-capable devices accounted for 45%
of global shipments, with Apple and Samsung continuing to lead the segment.

Traditional PCs

Dell captured the top US market position with 25.0% share in Q1 2026 after HP's shipments plunged
21.6%. The business segment declined just 5.0%, whilst consumer shipments fell 9.5%. Al-capable PCs
accounted for 44% of all units. TrendForce projected broader Al laptop penetration at a slightly lower
37.5% in 2026, climbing to 84.9% by 2029. European SMB buyers prioritised premium products, while
specialist reseller ASPs rose 7.6% YoY in TH 2026 versus 3.2% in retail chains.

Premium Ultramobiles & Wearables

Global XR headwear shipments slid 12% to 6.2m units in 2026, with tethered headsets down 34% to
500,000 units. Tethered glasses jumped 19% to 900,000 units. Snap's true-AR Specs, priced at £1,646,
opened for preorders with availability in the US, UK, and France from autumn. Smartwatch shipments
rose 4% YoY in Q1 2026; ASPs climbed 6%. Apple held 23% global share.

Processors, MEMs, Semiconductors

Amazon's Graviton5 CPU became generally available in June, delivering 25% faster performance than
its predecessor, according to AWS. Meta, Snowflake, and Uber procured Graviton5-based compute.
Broadcom's Al semiconductor revenue reached £8.1bn in Q2, up 143% YoY, with full-year 2026
guidance of £42.0bn. OpenAl is a Broadcom customer, with production scheduled for late 2026.
Microsoft also unveiled Majorana 2 topological quantum hardware, achieving 1,000x improvement in
qubit reliability.
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Memory

Memory surged over 80% QoQ in 1Q26, accounting for over 40% of semiconductor revenue (double its
historical 20% share). DRAM contributed the largest share of growth, whilst NAND revenue reached
nearly £36.0bn, rising 96% sequentially. Rising memory prices and NVIDIA's Blackwell ramp drove
demand across the data centre component ecosystem. SK Hynix controls 57% of the HBM market.
TrendForce expects per-chip capacity to climb from 96GB/192GB to 216GB/288GB during 2026.

Storage

Enterprise SSD contract prices surged approximately 80% in 1Q26, lifting industry revenue 86.1% QoQ
to £13.8bn. Samsung posted £5.3bn, up 92.8% QoQ, as the company migrated its portfolio to 236-layer
NAND. Micron's revenue climbed to £2.3bn while SanDisk reached nearly £1.1bn, with bit shipments up
20%. SK hynix began development of 375-layer TLC products.

Displays

LED video display shipments edged up just 0.6% globally in 1Q26, yet revenue contracted 2.3% YoY,
representing the first decline since 2022. Asia & Oceania saw a 16.9% shipment growth, whilst Western
Europe saw a slight decline. Component shortages in DRAM and NAND squeezed vendor margins, but
signage display shipments rose 4.3% QoQ and 2.8% YoY, with Samsung and LG capturing 43.8% and
15.3% share respectively.

Network Products

Network security revenues reached £5.3bn in 1Q 2026, up 14% YoY. SASE revenues posted 21% growth
to exceed £2.3bn, while Security Service Edge climbed 22%. Web application firewall revenue jumped

20%; firewalls added 9%. Dell'Oro forecast SASE to sustain double-digit expansion through the year,
with agentic Al raising the value of cloud-based platforms for coordinated policy enforcement.
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Daily price increases hit 42,825 items on 10 June (the month's peak) then fell to just 1,804 on 17 June. The
average across the period was 21,081. Price reductions moved between 2,050 items on 17 June and 42,866

on 1June, averaging 21,968 daily decreases.
Stock replenishment swung from 879 units on 17 June to 17,489 units on 19 June, averaging 6,260 daily

additions. Reductions ranged from 3,903 units on 2 June to 27,283 units on 17 June. That day also recorded
the year's lowest replenishment figure, with a daily average of 12,377 units.
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